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Bill Type and Number:    Resolution 2015-395
Sponsor: Council President at the request of the Mayor:
Date of Introduction: May 26, 2015
Committee(s) of Reference: F
Date of Analysis: May 29, 2015
Type of Action: Authorization and Approval of Economic Development Agreement/REV Grant Authorization
Bill Summary: The resolution approves and authorizes the execution of an economic development agreement between the City of Jacksonville (“City”) and Metal Container Corporation (“company”), to support the expansion of the company’s operations in Jacksonville (the ”project”); it recommends that the company be approved by the State of Florida’s Department of Economic Opportunity as a Qualified Target Industry (“QTI”) business, pursuant to Sections 288.106-107, Florida Statutes; it evidences a commitment of City support in an amount not to exceed $45,000 as the local financial support under the Qualified Target Industry Tax Refund Program payable over multiple years per guidelines set by the State Department of Economic Opportunity, with a State match of $180,000, for a total City and State QTI amount of $225,000 for 75 jobs; it authorizes a Recapture Enhanced Value (REV) grant of $12,000,000; it authorizes approval of technical amendments by the Executive Director of OED; provides for City oversight by OED.
Background Information: Metal Container Corporation is a subsidiary of Anheuser-Busch (AB).  AB operates 12 breweries in the United States.  The company is considering a $170 million investment ($40M real estate improvements/$130M manufacturing equipment) and hiring 75 additional employees in Jacksonville by the end of 2016.  The $170 million investment will include the construction of a new 200,000 sq. ft. manufacturing facility and the installation of new manufacturing equipment at one of its two locations in Jacksonville.  AB currently employs more than 700 people in Jacksonville, between its brewery in North Jacksonville and its Westside can manufacturing facility. The QTI grant local match is 20% - $600 per new full-time job created up to a maximum amount of $45,000 payable after the average wage and job creation is verified by the Florida Department of Economic Opportunity.  The total amount of City incentives would be $12,045,000 (REV Grant $12 million, 20% City QTI share is 45,000).
Policy Impact: Economic Development/Office of Economic Development
Fiscal Impact: The Economic Development Agreement commits the City to $12,045,000 in economic incentives for the company’s expansion project.
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